Annual Report of the

he annual report of the Diocese of Covington

shows the financial position and results of opera-

tion of the Diocese for the years ended June 30,

2024, and 2023. The financial statements of the
Diocese of Covington are audited by the certified public
accounting firm of VonLehman & Company, Inc. The audi-
tors’ report on the financial statements includes an unmod-
ified opinion that the statements present fairly, in all mate-
rial respects, the financial position of the Diocese of
Covington and the related affiliates. An unmodified opin-
ion is the highest level of assurance given by a public
accounting firm.

The financial information presented herein includes the
Diocese of Covington Curia offices which are fiscally
responsible to, and under the direct control of, the Bishop of
the Diocese. This includes the central administrative offices,
program offices and departments of the Diocese, its ceme-
teries and retreat centers, the Diocesan/Parish Annual
Appeal, seminarian recruitment and education, the care for
elderly and infirmed priests, the Diocesan-wide secondary
school support program, the Alliance for Urban Catholic

January 5, 2025

Dear Brothers and Sisters in Christ,
Blessings in this New Year!

Tam pleased to present you with the
audited financial statements for the
Diocese of Covington for the fiscal year ending June 30, 2024.
As you review these reports, you will see that an independent
public accounting firm has again issued an unmodified
opinion that these statements present an accurate and
thorough picture of Diocesan finances for the year: This

i the highest level of assurance attainable. The Diocesan
Finance Council reviewed these statements in December
2024 Now it s your turn to review them for yourself.

I take this opportunity to express my gratitude to the
‘members of the Diocesan Finance Council and the staff of
the Diocesan Finance Office. Their advice and diligence
‘promote sound management of the resources you entrust
to the Church. In doing so, they improve our ability to serve
Christ and his mission.

AsThave written in other places, there seems to be a renewed
awareness in the Church Universal, as well as the Diocese of
Covington, that the Church is in essence the living mission of
Jesus Christ.

This mission is carried out in the time, talent and treasure -
the selfless gifts — that we all return to the Lord from
grateful hearts. We each have a spiritual need to make a
Teturn to the Lord to acknowledge and rejoice in the fact that
all we have and are, is received as a gracious gift from God.

The Diocesan management team and I strive to be
trustworthy in shepherding responsibly the gifts that flow
from such a sacred trust. In the columns of this report, you
will discover the story of how we are working together fo
teach, heal and sanctify; through the proclamation of God's
Kingdom of mercy.

‘As we begin this new year, T thank God for-each of you and
entrust you to His loving care. Be assured of my prayers.
Please, pray for me and for our beloved Diocese of Covington.
In the Joy of the Jubilee Year,

+ M a
Most Rev. John C. Iffert
Bishop of Covington

Education (ACUE) school operations, and the Diocesan-
wide self-funded employee health insurance program.

Various religious orders, lay societies, religious organi-
zations which operate within the Diocese, parishes, parish
elementary schools, secondary schools and other related
institutions are not included in the accompanying finan-
cial information.

Results of Operations

During this past fiscal year, total revenues increased
from the prior year by 8.0%. This is due mostly to
increased health insurance billings (14.1%) and investment
income and gains (16.4%) offset by reductions in miscella-
neous other income (10.9%).

Total expenses decreased by 3.5% due to decreases in
priest post-employment benefits (45.7%), programmatic
expenses (4.7%), fundraising expenses (6.3%) offset by
increases in interest (11.8%) and secondary school fund
grants (8.8%).

Operating Revenue

During the fiscal year ended June 30, 2024, the Diocese
received operating revenue from the following sources
which it used to fund its various ministries and services.

Health insurance billings $ 11,657,540
Assessments 6,181,618
Fees and sales 3,204,139
Investment income/(losses) 3,363,823
Diocesan/Parish Annual Appeal 2,700,959
Grants and special collections 2,007,674
Other 479,115
Total Operating Revenue $29,594,868
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« Parish assessments are comprised of three taxes on
the parishes of the Diocese. The first two are applied to
assessable income, which is defined by diocesan policy and
includes offertory, net fundraising, school tuition, and
bequest income. A 6.75% tax on the assessable income of
all parishes provided $3,056,282 of income to fund the
administrative offices of the Diocese. A 5% tax on the
assessable income of the parishes of Kenton, Campbell,
Boone, and Mason counties provided $2,291,696 of support
for the secondary and urban schools of the Diocese. Lastly,
in lieu of operating individual inner-city schools as
parochial schools, the parishes of the inner-city core of the
Diocese provide a subsidy to the Diocese to operate those
schools as a consortium under the auspices of the Alliance
for Catholic Urban Education (ACUE). This subsidy
amounted to $833,640.

« The Diocesan/Parish Annual Appeal for 2023 (ended
on March 31, 2024; adjusted to fiscal year ended June 30,
2024) raised an amount totaling $4,243,448. Of this amount
$1,542,489 was returned to parishes as rebates for use in
local ministries.

« Grants, special collections, and contributions repre-
sent: 1) grant monies received which are distributed to
Diocesan parishes and missions, 2) the seminary collection
used for seminarian education and 3) bequests received by
the Diocese.

« Fees and sales represent the following for the
2024 fiscal year:

ACUE tuition and fees $1,098,997
Cemetery fees and sales 1,092,579
Newspaper ads and subscriptions 254,396
Education office fees 276,408
Depar fees and 481,759

Total Fees and Sales 3,204,139

Finances for the

« Health insurance billings are premiums the Diocese
and its entities charge themselves to fund the self-insured
medical fund. This fund pays for the health insurance
claims from doctors, hospitals and prescription drugs for
Diocesan employees and covered dependents.

« Investment income/(loss) is the accumulation of inter-
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« Health insurance claims and administration are the
Thospital and doctor bills and the prescription drugs costs
for employees and their depepdants who receive coverage
under the Diocesan self-insured health insurance plan.

« Program expenses represent expenditures for carrying

out the various ministries for the Diocese. These expenses

* Priest post-employment benefits are the actuarially
calculated cost of insurance for all retired priests as well
as the costs of nursing care and assistance to infirmed
priests.

Donor Restricted Assets

Special Collections

The people of the Diocese of Covington have been
extremely generous with their support of various agencies
and relief efforts in our country and around the world. The
following table is a listing of these Special Collections.

est, dividends, realized and unrealized gains/(losses) on include personnel salaries and benefits as well as direct As of June 30, 2024, the Diocese holds net assets which Religious Retirement Collection $157,573
investments held by the Diocese. ‘ expenses of the ministry. Program expenses are are donor restricted or endowed. Donor restricted assets Mission Cooperative (ACUE) 154,821
N « categorized as follows: are subject to a specific purpose or the passage of time. International and Domestic needs 148,907
Operating Expense ACUE expons — For endowed assets, only the income may be used for the Hawaii Wildfires 76,450
During the fiscal year ended June 30, 2024, the Diocese Catholic ls)zhools © ‘99:" 052 intended purpose of the endowment, the principal may not Holy Father collection for
incurred programmatic costs, grantmaking and depart- Dioossan propertics o851 be expended. These funds are classified as follows: worldwide charities (Peter’s Pence) 70,171
mental expenses as follows: Cemeteries 890,023 Opportunities for Life 19,479
Health insurance claims/administration ~ § 11,797,715 Messenger 824407 Restricted for a Specific Purpose/Time Period Other special collections 9,803
Program expenses 8,599,486 Community and pastoral services 781,486 i ) ) p
Episcopal administration 1,830,799 Seminary studies, vocations Diocesan Annul Appecl 3 s Total Special Collections 204
Secondary school grants 1,652,001 and deacon formation 436,078 General Education Need "300,669
Diocesan Grants 1,192,163 Clergy 423107 ueal !
Interest expense 565,138 Total Program Expenses $8,599.486 Otter Restrictions e
Fundraising expenses 481,209 e pel 38,599,486 o Respectfully Submitted,
Priest postemployment benefits 264,438 $5,520,749 V#
Other expenses 145,511 [
Total Operating & $76528.550 Endowed Assets
Operating Expense $26,528.550 * Secondary school grants are made to the Diocesan ) -
, 1 Educational 2,485,218 Dale Henson, CPA
l urban and secondary schools for operating, scholarship, 2 fati o son,
! Accumulated Net Appreciation 2,203,417 Chief Financial Offic
i and capital purposes from the secondary school assess- N lef Financial icer
P Property maintenance 942,386 Diocese of Covington
1 ment of parishes. i ol Avpeal 250
DIOCESAN EXPENSES logesan Annu: ppec 5
other * Grants are made to various parishes, schools, and Social concerns 16,374
. other Diocesan institutions from the Annual Appeal and ACUE 3,200
Health Insurance Programs 1 from other Diocesan revenues as follows:
P-4 Priest Retirement Fund $275,000 $5,793,099
Cathedral Operations 273,987
Catholic Charities 262,500 Total Donor Restricted Assets $11,313,848
Inner city grants 212,500 —
Educational assistance 110,000
Holy See 22,000
Fundralsing Mission Outreach 9,794
Admiistration DPAA pledges
Other grants
Priest — Grants \ Interest.
Postmpyment _ Secondary Total Grants
e School Grants
Roman Catholic Diocese of Covington, Diocesan ¢ san Curia Roman Catholic Diocese of Covington, Diocesan Curia Roman Catholic Diocese of Covington, Diocesan Curia
CONSOLIDATED STATEMENTS OF FINANCIAL PC  \L POSITION CONSOLIDATED STATEMENTS OF ACTIVITIES CONSOLIDATED STATEMENTS OF CASH FLOWS
2004 2
WioutBonor Wil Dowor
DS 30 2 2003 2008 Ended June 30 Restrictions __Restrictions Total Total Year 2024 2023
Assots
Revenues, Gains and Other Cash Flows From Operatng Aciiies
Cosh o oo ST s aas s nme e s esten s S agerets s sensr Grgorn et ’c:‘._: "‘N - s sosa s (stes)
i i for Perpetusl Care Fur Diocesan Parish Annual Appeal - 2700959 2,700,959 2,660,387 conciltion of Change in Net Assets wi
e lionotid o aoeas  ma Dividends and Intorest 1,096,889 79317 1176206 921917 Cash Flows From Operating Acties
o Sezam  aen Grants and Special Colectons 5.7 04432 400; 466,116 5% TS5
. 6153686 % P Gl S i M detom  liswes of Db ssuance Costincuded inntrest 15163 15,163
S ] Unrealized Gains (Losses)on Investments 002 145290 5! ‘516,209 Expense (Recovery) 34 (60209
P . Convtutons and Beauests 257 ez 16074e ¥ Reslzed Gars on vesimens ez %088
ey IR = oo Saifinsurance Premium Retenion 1436 3 14365 iz Unealied oo on braskrents, glos)  Tgiaze)
Propert and Equipmant, Net 12 12234134 Fees and Sale 3204130 30610 31183 o ity e - L
. : < Heall Insurance Siings 11557/540 TESTS0 1021628 i ) ;
R s Assts - Oporstng Loases e Oerincame Az 64750 66430 Urcondr pamisos s G, et i asan
Total Assots o a5 300,506 Totlrevenue, Gains and Other Support 2308795 526072 20504865  274036% SameRn PropardHedfor Sae FA G
e ) Right of Use Assets -Oporatng Lases 320 5
Restictions 4809300 (4500390) Acoounts Payatio, Acorued Exponses and Othr Lisbities (195.304) 21,438
£
T el ol Ga, Gperatng Lease Liabiies it i
Labites 20,158,186 %68 70500868 _ 27403635 —
‘Accounts Payablo and Accrued Expensas W 1903886 ash Providod by Oporaing Acties 216610 __(1485719)
‘Giaims and Reserve for Incumed but not Reported Benet Cisims 1 199279 Expenses
Spocia Colectons Pa S4120 Programs 8509486 ssondss 0025763 Gash Flows from nvesting Actvities
Plodges Pa : 02301 Fundrasing 81299 1299 13435 Purchssesof Propery and Equpment @sae)  (sao0r)
Deposits Payable " 10,409,043 Management and General: Purchases of Investments. (10,556,528) (4,420,667)
Notos Payabio, Nt f 6057254 Episcapal Adminsirton 1820799 1070 7T coeds rom Sales and Matuis of invesiments 059350 8035767
Advances and Deforrad Recoipts 3; 3,387,008 ‘Settiements, Legal Fees and Counseling Issuance of New Loans. (4030,282) 344)
Priest Postretrment Liabilty 4 4378907 Related to Sexual Abuse: 55,177 55,177 86351 Payments Received on Loans 23, 110,446
Operatig Lease Labiltios - 1492163 10163 1200328
- . s ssomas Inorest 565,138 565,138 505336 ash (Used)  Provide by Investing Actvies 6013020 __ 2459195
otel ebiiSes — A 264,438 2644 486,830 »
‘Secondary School Grants. 1,652,001 1,652,001 1,518,601 Cash Flows from Financing Activities
Health Insurance Claims and Administration 11,797,715 11,797,715 12,302,514 o Dot Sacsbind 201160 23008
P o s Withdrawals of Deposits (@28561126)  (3.492340)
: : & @sloes
Net Assots o
Without Donor Restrictions 24, 24,583,367 21,953,731 Tolel Expenece: 28528550 26,528,550 27,498,800 1,331,146 (1,183,010)
=it Dsiseie 10077260 26206% 4%.682 3008318 (95.165) Net change in Cash and Cash Equivalents. (615.775) (215.534)
Totl Not Assets s seeor2is 32830897 NetAssets Yoar nossTs  tosrries  smwssr s I—— rmime _ tegume
Totat LiabMirec and HatAssate, e Bthiseiie Sbobaie Not Assets at End of Year 24583367 § 11313848 § 35807215 S 32,830,807 Gash, End of Year s 7288700 5 7804574
‘Soe accountans' repor and accompanying nes. See accountans'report and accompanying ntes Soe accountants report and accampanying notes




